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The Risk of Hard Landing is Slight, and it's a Long
Way to Go for Structure Adjustmant: Analysis and

Outlook for China’s Economy and Macro-economic
Policy in the First Quarter of 2012:

Executive Summary
In the first quarter of 2012, the economic growth rate was
significantly lower than the fourth quarter of last year. The
risk of economic hard landing is slight, although the
current economic situation is relatively serious. According
to the latest situation, the performance of many economic
indicators presented that the decline speed of economy was
moderate in March. The greatest problem of China's
economy is how to improve the real potential growth rate,
driving economy to a new round of spontaneity growth
through the system reform. Compared to the global
financial crisis in 2008, the current macroeconomic policy
space has narrowed considerably. If not determined to
continue to deepen the reform of economic system, and
achieve a breakthrough in the area of income distribution
etc., China's economy will be hard to enter into new high
growth track, and will return to the traditional growth path
of relying on monetary policy relaxation, government
leading investment, repeated expansion of the low-end
industry, further more, will never get rid of the dilemma in
balancing between growth and inflation, growth and

environmental protection, and growth and fairness. The
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current inflation pressure still exists, but economic growth
rate has eased back. Doubts of economic stagflation have
been further strengthened in the market. In this context, we
expect that monetary policy will turn to gradual relaxation,
and the economic system reform will get breakthrough in
several aspects. The slowdown of the economy is expected
to be controlled in a certain range, year-on-year GDP
growth rate of the second quarter is expected to increase

slightly.
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