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The urbanization effect on stimulating China's economy

can not be overestimated

Executive Summary

At present, China has entered the development phase of urbanization in
later stage, reached the international "city society" the primary stage. But
from the view about urbanize degree, urban construction mode and
standard of urban and rural integration, China has a big gap from the real
city society.

In Future, Urbanization still is a powerful motivator in driving the
Chinese economy, and is an important driving force for the growth of
domestic demand. But the situation of Chinese urbanization has changed
fundamentally compared with the previous 30 years .lts stimulating effect
on China's economy can not be overestimated: Firstly, urbanization will
change from the acceleration to deceleration; Secondly, the rural labor
force quickly and efficiently transfer has ended, will enter the slow
absorption period; Thirdly, urbanization of low-cost rapid expansion
model is not sustainable, will pays more attention to advance the quality
growth; Fourthly, the needs of migrant workers "urbanization" is facing
heavy pressure; Fifthly, China agricultural modernization also is facing
many difficulties.

The fundamental task of urbanization in latter stage will full of more
social nature, even political nature. Only the land system and the
household registration system reform achieve a breakthrough change,
urbanization can active a stimulating effect on the Chinese economy more
fully.
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