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Rationally observe the international public opinions on the

reform of Chinese state—owned enterprises

Executive Summary

Recently, external viewpoints proposed by the world bank, the United States
government and some think tanks on Chinese state-owned enterprise reform caused
great controversy. While We acknowledge these viewpoints have limitations and
one-sidedness, we should also absorb their rationality: Firstly, the state-owned
enterprises should exit from non-core, generally competitive field; Secondly, the
state-owned enterprises should increase the proportion of bonus to support the
improvement of the social security system; Thirdly, the Chinese government should
reduce the entry barriers of private enterprises and broaden financing channels of
small and medium-sized enterprises.

Although the reform of state-owned enterprises in recent years have made significant
progress, there still remain some profound contradictions. China should continue to
deepen the reform of state-owned enterprises and regard it as a breakthrough of
Chinere economic system reform. To achieve effective breakthrough in the current
reform of state-owned enterprises, the key point lies in “secondary positioning”,
which means it should be positioned in enhancing the whole country economic
competitiveness and industrial vitality other than the state-owned enterprise itself.
We should promote this process from the following four aspects: the first is to
continue to promote the strategic adjustment of the layout and structure of the
state-owned economy. The second is to clear the function of state-owned enterprises
and resolutely to separate government functions from enterprise management. The
third is to continue to promote the corporate governance reform of state-owned
enterprises. The fourth is to improve the state-owned enterprise internal incentive and
restraint mechanism.
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